
 
 

 
 

 

2017 Legislation Request Form 

 
1. Title of Legislation:  

a. Proposed Amendments for for the Bylaws and the Charter of the Tennessee Technology 
Development Corporation (TTDC),  

b. Proposed Amendment for the Angel Tax Credit (ATC) bill passed in 2016 (HB 1536, SB 
2539)  

 
2. Summary of proposed legislation:   

a. Three proposed changes: 
i. The name of the corporation on the Bylaws and Charter shall be changed to 

include DBA Launch Tennessee (LaunchTN)  
ii. Charter update - Section 8(a) outlining the business, purpose and powers of the 

corporation are updated to be more closely aligned with the current activities 
and objectives of the LaunchTN (see proposed amendments at the back of this 
Request Form) 

iii. Bylaws - Section 7.3 - Extend the confidentiality period for Incite portfolio 
companies, including any new company investments made from proceeds of 
Incite Fund, from three years to seven years 

 
b. Include single purpose vehicles (SPV’s) that invest in a Tennessee-based early-stage 

company as eligible for the ATC 
 

3. How does the proposed legislation differ from current law 
a. More closely aligns current and proposed initiatives and activities of the organization 
b. Allows for angel investments into single purpose vehicles (typically LLC’s) that will go 

directly to one company to qualify for the tax credit 
 

4. Why is the proposed legislation needed? 
a. To more accurately reflect the strategies and activities of LaunchTN in 2017 rather than 

the former TTDC  
b. Many angel groups invest through SPV’s which are typically comprised of 5-10 different 

individuals. This structure is cleaner for all parties, allowing the entrepreneur to have a 
single entry on the capitalization table representing the entire pooled investment, 
rather than multiple individuals with smaller investment amounts. When entrepreneurs 
pursue subsequent institutional investment from venture capital firms, a cleaner, 
simpler cap table is an important consideration. Single purpose LLCs can also entail 
lower legal costs, since there is only one combined entity, rather than having multiple 
parties involved. This is the way that many angel groups/affiliations invest so we want 
our legislation to be aligned in order to support this common practice. Most other states 



 
 

 
 

that have angel tax credits allow for investment in single purpose vehicles as eligible 
investments.  

 
 

5. Is proposed legislation required to comply with federal law?  
a. No 
b. No 

 
6. Provide the fiscal impact of proposed legislation.  (Indicate positive, negative, neutral, and 

impact to other agencies.) 
a. None 
b. None - though we do think this will improve the acceptance rate of the Angel Tax Credit.  

With the single purpose LLC being such a common investment structure, this 
amendment will hasten the ATC’s usage and will get capital into early-stage companies 
at a faster rate. 

 
7. Is legislation required to achieve the desired outcome or can it be achieved by rule? 

a. Yes 
b. Yes 

 
8. Given the current social/political climate, how will this legislation be received? 

a. The only potential issue may arise around the extended confidentiality period - 
however, it is crucial that company information be kept private for longer than three 
years 

b. We see no concerns as long as there is understanding that we are not opening this 
eligibility up to venture capital funds; the revision is only adding ATC applicability for 
single purpose investment entities 

 
9. List groups likely to support, along with explanation of why group is likely to support:   

a. Investors and entrepreneurs in whom the fund will co-invest 
b. ATC -  

i. Angel groups - this legislation more closely aligns with their common investment 
structure, practice 

ii. Entrepreneurs - this legislation will reduce potential friction points in the 
investment process 

 
10. Explain how this proposal advances the organization’s priorities. 

The mission of LaunchTN is to foster entrepreneurship and our vision is to make Tennessee the 
most startup friendly state in the nation. These changes will advance us in this direction.  

 

 



 
 

 
 

 

 

Proposed Changes to Section 8(a): 

1) To contribute to the strengthening of the economy of the state through the development of a 

healthy entrepreneurial ecosystem that can support potential high-growth businesses with a 

particular focus on technology enabled startups; 

2) T○ support entrepreneur centers and/or entrepreneur support groups committed to providing 

mentoring and technical assistance to current and aspiring entrepreneurs across the state; 

3) To promote or direct activities aimed at driving innovation and entrepreneurship in key business 

sectors of the state;   

4) T○ Identify funding or services needed for early stage business growth and development (public 

or private, grants, loans or equity); 

5) T○ develop and administer capital programs targeted to our state’s entrepreneurial ecosystem 

6) To lead and/or support efforts to increase the amount of early stage capital available for 

investment in startup companies;  

7) To assist in establishing cooperative and collaborative associations between universities, 

research organizations, corporations and individuals that will enhance tech transfer 

opportunities and aid in the creation of new products, services and jobs in Tennessee; 

8) To act as the marketing arm for entrepreneurship in Tennessee by building awareness of 

different activities, programs and startup companies with media across the state, region and 

country; 

 


